
Independently aligned to  
your needs
We can advise you on pension planning 
as part of our Wealth Planning Service, 
which is independent and fee based.  
Our Wealth Planners are responsible  
for assessing your needs, giving you 
advice and acting strictly on your 
behalf. They are not tied to any specific 
products or providers. 

This allows our Wealth Planners to 
consider all the available options  
and, make sure you have the best 
structure in place, to meet your 
retirement objectives.

Investment involves risk. The value 
of investments and the income from 
them can go down as well as up and 
you may not get back the amount 
originally invested.

The best time to start protecting your future is now

If you’re thinking, “but retirement is miles away” or, “my pension funds are okay,” it may 
be time to think again. It’s really important to start planning ahead as soon as possible 
or, if you already have pension arrangements in place, to review them on a regular basis, 
so that you can be confident you’ll be able to live life the way you want when you retire.

What is a pension?

A pension is a long-term investment that aims to help you build up a pot of money for 
your retirement.

It’s a tax-efficient way to invest for your retirement, because HMRC adds basic rate tax 
relief to the payments you make into your plan. For example, if basic rate tax is 20% and 
you make a payment of £160, the taxman will add £40 – so the total invested into your 
plan is £200. This is known as basic rate tax relief. If you pay tax at more than the basic 
rate, you can claim even more tax relief when you complete your annual self-assessment 
tax return, but this won’t be paid into your plan. Instead, it will reduce the tax you 
normally pay.

Pensions
at a glance



Most modern pension contracts provide access to a wide range of funds. SIPPs offer you 
greater investment choice, such as appointing an investment professional, accessing 
directly held equities, fixed interest securities and commercial property.

The most suitable investments for you will depend on when you might retire, your attitude 
to risk vs returns and how much income you’ll need to maintain your lifestyle.

The table below illustrates mostly positive growth rates for pensions. It shows that 2016 
saw the strongest returns since 2009 (when average pension fund growth hit 22.30%).

Because returns are ‘compounded’ together, and pensions benefit from basic rate tax 
relief, a pension fund allows you to build up funds for your retirement. However, you 
should be aware that pension funds can go down as well as up.

There are many types of pension, and most of us end up with more than one over our 
working life. Here are some examples:

What can I invest in?

Table 1: Average annual pension fund returns (Source: Moneyfacts/Lipper)

How many different types of 
pension are there?

State pension
This is provided by the government and based on your National Insurance 
contributions. It starts when you reach state pension age. You can get a forecast of 
your state pension online at gov.uk/check-state-pension or by calling 0345 3000 168.

Personal pension
This is a ‘money purchase’ pension that can give you more freedom to choose how 
you invest the money you may have in a company scheme. Your employer might not 
necessarily contribute to a personal pension, although some do.

A Self Invested Pension Plan (SIPP) is a personal pension where you choose the 
investments or pass over the day-to-day management to a professional. SIPPs typically 
offer much wider investment options and greater flexibility when you retire.

Occupational pension
This is a pension scheme established by an employer for their employees. There are 
many different types, including:

• Final salary (defined benefit scheme)
• Career average
• Money purchase
• Stakeholder pension
• Automatic enrolment scheme.

The first two offer a guaranteed income in retirement which can be a very  
attractive benefit.

Calendar year Pension fund growth
2016 15.70%

2015 2.60%

2014 5.80%

2013 13.90%

2012 10.80%

2011 -4.60%

2010 13.80%

2009 22.30%



Why is it important  
to review my pension 
arrangements?

What about tax?

The amount that you can take at retirement will depend on how much pension you’ve 
accumulated and the way you’ve decided to take it. 

Your two primary options are:

1. An annuity: where you swap your pension fund (and/or other savings or lump sums) 
for a secured income. You can choose to take the income monthly or quarterly, for life 
or for a limited fixed time (e.g. 20 years). You can also opt for a joint life version that will 
continue until both partners die. The income is based on your age and health but also 
depends on the prevailing gilt interest rates, which are currently quite low.

2. Flexible drawdown: you can draw any amount of income directly from your pension 
funds as and when you need it. This gives you greater flexibility, both in terms of 
accessibility and if you want to pass on any remaining funds to other family members. 
However, unlike an annuity, there are no guarantees.

When you take money from your pension pot, you can usually take 25% tax free, but 
you’ll have to pay income tax on any withdrawals after that. Some pensions, usually 
occupational ones, may allow you to draw more than the standard 25% allowance.

The amount of tax you pay will depend on your total income for the year and your tax rate. 
It’s possible to take your tax-free cash in stages or over time, to help you manage your 
affairs more efficiently.

You (or your beneficiaries) wouldn’t usually pay inheritance tax on a lump sum or any 
remaining funds passed to members of your family.

Here are some reasons why you should regularly check your pension plans:

Performance: to make sure your pension is performing well and is invested in the right 
mix of assets.

Charges: to ensure that your pension contract is competitively priced, as the charges 
over the long term can make an appreciable difference to the value of your funds.

Risk: this is one of the most important factors when it comes to investing your money for 
the future. The key is to find the right balance between the amount of risk you’re willing to 
take and the potential return you’re likely to get over your investment period. The level of 
risk you’re happy to tolerate will probably change over time.

Check your arrangements are on track: regular reviews will help you to understand 
how much your current pension will provide when you retire. This could allow you to retire 
earlier than planned, or create a strategy that lets you gradually work less, by using your 
pension funds to supplement your income.

Contributions: consider whether you’re maximising the amount that you can pay, and 
check whether it’s possible to carry forward any unused allowances, to make a significant 
contribution that could benefit from tax relief.

Death benefits: your pension should be structured to maximise the benefits available for 
your family.

Regulations: keep an eye on regulation changes within the pension industry, as they 
could affect your retirement planning.

How can I take  
my pension?

Sources
pensionwise.gov.uk/en
pensionwise.gov.uk/en/tax
pensionwise.gov.uk/en/guaranteed-income
pensionwise.gov.uk/en/adjustable-income
aviva.co.uk/personal-pension/
youinvest.co.uk/pensions-and-retirement/pensions-explained
citywire.co.uk/money/5-ways-to-take-your-pension-under-the-new-rules/a766904
moneyfacts.co.uk/news/pensions/2016-saw-highest-pension-fund-returns-since-2009/
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Pension rules are complicated and change all the time, so it’s important to review your retirement planning 
arrangements regularly to ensure they’re on track. Your Canaccord Genuity Wealth Planner can help you  
with this.

If you’d like a no-obligation review of your existing pension schemes and retirement planning, please talk to 
your Investment Manager or contact us. We’ll be delighted to answer your questions and provide details of  
our services.

United Kingdom

41 Lothbury
London 
EC2R 7AE

T: +44 20 7523 4600
E: CGWM_UK@canaccord.com

canaccordgenuity.com

Important information 

Investment involves risk. The value of investments and the income from them can go down as well as up and you may not get back the 
amount originally invested.

The investments discussed in this document may not be suitable for all investors.

Past performance is not a reliable indicator of future performance.

The tax treatment of all investments depends upon individual circumstances and may be subject to change. Investors should discuss their financial 
arrangements with their own tax adviser as the value of any tax reliefs available is subject to individual circumstances. Levels and bases of taxation 
may change.

Where investment is made in currencies other than the investor’s base currency, the value of those investments, and any income from them, will be 
affected by movements in exchange rates. This effect may be unfavourable as well as favourable.

This document is for information only and is not to be construed as a solicitation or an offer to purchase or sell investments or related financial 
instruments. This has no regard for the specific investment objectives, financial situation or needs of any specific investor.

Canaccord Genuity Wealth Management (CGWM) is a trading name of Canaccord Genuity Wealth Limited (CGWL) and Canaccord Genuity Financial 
Planning Limited (CGFPL). CGWL and CGFPL are authorised and regulated by the Financial Conduct Authority. Both are wholly owned subsidiaries 
of Canaccord Genuity Group Inc. and have their registered office at 41 Lothbury, London, EC2R 7AE. CGWL is registered in England no. 03739694, 
CGFPL is registered in England no. 02762351.

CGWM does not make any warranties, express or implied, that the products, securities or services mentioned are available in your jurisdiction. 
Accordingly, if it is prohibited to advertise or make the products, securities or services available in your jurisdiction, or to you (by reason of 
nationality, residence or otherwise) such products, securities or services are not directed at you.

How can we

help?


